AUSTRALIA

Expanding Your
Export Horizons

EXPORTING TO

AUSTRALIA
DUTY FREE ACCESS

In July 2003 the Australian Government granted duty free access to 49
Least Developed Countries (LDC), including Bangladesh.
The initiative confirms Australia's commitment to the integration of these
countries into the world economy by facilitating market access.
Bangladesh was particularly well placed to take advantage of this
generous trade concession, as it was one of the largest sources of LDC
imports to Australia.
Unfortunately, the projected trade gains for Bangladesh have not been
realised.

Understanding Australia's
Trade Concessions to Bangladesh
All unmanufactured raw products from Bangladesh are eligible for duty free access to
Australia.
For a Bangladesh manufactured product to qualify for the duty free access to Australia it must
meet the Rules of Origin requirement.
This ensures that the trade benefits Australia offers accrue to Bangladesh rather than other
countries which have been involved in the manufacturing process of a product.
To satisfy the Rules of Origin requirement manufactured products from Bangladesh must:
+ have had the last process of manufacture in Bangladesh; and
+ the allowable factory costs must be at least 50 percent of the total factory costs.
“Allowable factory costs” demonstrates the local content of a manufactured item, and
includes allowable expenditure by the manufacturer on:
+ materials;
+ labour; and
+ overheads.
Under the LDC package the Australian Government has allowed a very broad definition of
local content to assist LDCs meet the 50 percent threshold.

Allowable Expenditure on Materials
Allowable expenditure on materials is the value of materials that have originated within
Bangladesh's qualifying region, which includes other LDCs, Developing countries, Pacific
Forum Island countries and Australia.
LDCs include Nepal, Bhutan, Maldives, Cambodia, and Myanmar (not an exhaustive list).
Developing countries include Pakistan, India, Sri Lanka, China, Singapore, Malaysia,
Vietnam, Indonesia, and Thailand (not an exhaustive list).
The concessions made by Australia mean that Bangladesh manufacturers can include
materials from all developing countries and Australia, in calculating the local content of their
products.
However, regardless of the actual figure, the level of materials from non-LDC's that can be
counted as local content is limited to 25 percent of the total factory cost of the product.
The manufacturer can also include 5 percent of the labour costs and 5 percent of overhead
costs in estimating the local content requirement of 50 percent.

A‡÷ªwjqvq ißvbx

ïégy³ evwbR¨ myweav

2003 mv‡ji RyjvB gv‡m A‡÷ªwjqv, evsjv‡`kmn 49wU ¯^‡ívbœZ †`k‡K
ïégy³ evwbR¨ myweav cÖ`vb K‡i|
GB D‡Ï¨vMwU ¯^‡ívbœZ †`k¸‡jv‡K Avš—R©vwZK A_©bxwZ‡Z GKxf~ZKiY
cÖwµqv‡K mnRZi Kivi cÖwZ A‡÷ªwjqvi cÖwZkÖ“wZiB cÖwZdjb|
A‡÷ªwjqvq cY¨ ißvbxi †¶‡Î Ab¨vb¨ ¯^‡ívbœZ †`k¸‡jvi (LDC) g‡a¨
evsjv‡`kB me‡P‡q GwM‡q Av‡Q|
wKš‘ `~f©vM¨ekZt evsjv‡`k GB myweav‡K Avkvbyiƒcfv‡e Kv‡R jvMv‡Z
cv‡iwb|

A‡÷ªwjqvq ïégy³ evwbR¨ myweavi AvIZvq evsjv‡`k
evsjv‡`‡ki Rb¨ A‡÷ªwjqvi evwbR¨ myweavi AvIZvq me ai‡bi evsjv‡`kx
Abyrcvw`Z KuvPvgvj A‡÷ªwjqvq ïégy³ evwbR¨ myweav cv‡e| Avi KviLvbvq
Drcvw`Z c‡Y¨i †¶‡Î ïégy³ evwbR¨ myweav †c‡Z cY¨¸‡jv‡K Òi“jm Ad
AwiwRbÓ kZ©¸‡jv c~iY Ki‡Z n‡e|
GwU GUvB wbwðZ K‡i †h, GKwU cb¨ Drcv`‡bi †¶‡Î, A‡÷ªwjqvi †`qv evwbR¨
myweav Abvb¨ †`k, hviv wewfbœ ch©v‡q cb¨wUi Drcv`‡bi mv‡_ RwoZ Zviv bq, eis
Gi Askx`vi n‡e evsjv‡`k|
Òi“jm Ad AwiwRbÓ kZ©¸‡jv c~iY Ki‡Z n‡j evsjv‡`kx Drcvw`Z cY¨mg~n‡K+ Zv‡`i Drcv`b cÖwµqvi †kl avc evsjv‡`‡k m¤úvw`Z n‡Z n‡e|
+ Zv‡`i Aby‡gvw`Z KviLvbvq Drcv`b e¨q (Factory Cost) †gvU KviLvbvq
Drcv`b e¨‡qi kZKiv 50 fvM n‡Z n‡e|
ÒAby‡gvw`Z KviLvbv e¨qÓ (Allowable Factory Cost) †Kvb GKwU cY¨ Drcv`‡b wK
wK ¯’vbxq KuvPvgvj e¨envi Kiv n‡q‡Q †mUv Zz‡j a‡i| GQvovI G‡Z Drcv`‡Ki
wbgœwjwLZ †¶‡Î Aby‡gvw`Z LiPI Aš—f©~³ Kiv n‡q‡Qt
+ KuvPvgvj
+ kªg Ges
+ Dcwi e¨q
kZKiv 50 fv‡Mi GB †KvUvq mn‡R DcbxZ nIqvi Rb¨ ¯^‡ívbœZ †`k¸‡jv‡K
†`qv GB myweavi AvIZvq A‡÷ªwjqv miKvi Ò¯’vbxq KuvPvgv‡jiÓ GKwU AZ¨š—
D`vi Ges Db¥y³ msÁv cÖ`vb K‡i‡Q|

e¨eüZ KuvPvgv‡ji Aby‡gvw`Z e¨q
KuvPvgv‡ji Aby‡gvw`Z e¨‡qi g‡a¨ c‡o †mBme e¨eüZ KuvPvgv‡ji gyj¨, †h¸‡jvi Drm
evsjv‡`kx Aby‡gvw`Z AÂ‡j| GB AÂj¸‡jvi g‡a¨ i‡q‡Q Ab¨vb¨ ¯^‡ívbœZ †`kmg~n,
Dbœqbkxj †`kmg~n, c¨vwmwdK †dvivg AvBj¨vÛ Aš—©fy³ †`kmg~n Ges A‡÷ªwjqv|
¯^‡ívbœZ †`kmg~‡ni g‡a¨ Aš—f©~³ Av‡Q †bcvj, fyUvb, gvjØxc, K¨vg‡evwWqv Ges
gvqvbgvi|
Dbœqbkxj †`kmg~‡ni g‡a¨ Aš—f©~³ Av‡Q cvwK¯—vb, fviZ, kªxj¼v, Pvqbv, wmsMvcyi,
gvjqwkqv, wf‡qZbvg, B‡›`v‡bwkqv Ges _vBj¨vÛ|
A‡÷ªwjqvi †`qv GB we‡kl myweavi A_© n‡”Q- evsjv‡`kx Drcv`‡Kiv Zv‡`i ¯’vbxq
KuvPvgv‡ji wnmv‡ei g‡a¨ †h‡Kvb Dbœqbkxj‡`k Ges A‡÷ªwjqv †_‡K Avbv KuvPvgvj Aš—f©~³
Ki‡Z cv‡i|
GB cÖK…Z wnmv‡ei evB‡i, ¯’vbxq KuvPvgv‡ji wnmv‡ei g‡a¨ A-¯^‡ívbœZ †`‡ki (Non-LDCs)
†_‡K Avbv KuvPvgv‡ji Aš—f©~w³ m¤ú~Y© Drcv`b e¨‡qi 25% Gi g‡a¨ mxgve× ivLv n‡q‡Q|
Gme QvovI ¯’vbxq KuvPvgv‡ji GB kZKiv 50 fv‡Mi wnmve †gjv‡Z evsjv‡`kx Drcv`‡Kiv
kZKiv 5 fvM kªg Ges kZKiv 5 fvM Dcwi e¨q Aš—f©~³ Ki‡Z cvi‡eb|

Example
A factory in Bangladesh produces Garment X using wool from Australia,
cotton from India and jute from Bangladesh.
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Garment X would meet the Rules of Origin requirement for duty free
access to Australia, because it meets the local content threshold of 50
percent of total factory costs:
15 percent from LDC (Bangladesh)
25 percent from non-LDCs (Australia and India)
* Although $75 worth of raw material was sourced from Australia and
India, the 25 percent cap on non-LDC materials applies
5 percent allowable factory costs
5 percent allowable factory overheads

50 percent total factory cost qualifies for the LDC concession.

Other Export Opportunities
The Handicraft By-Law allows duty-free entry for fabric, or other goods,
that contain not less than 90 percent of natural fibres by weight, and
were made by hand (including hand held tools and hand-or footpowered looms). The by-law also applies to certain types of handmade
footwear. It does not apply to towels and towelling and some curtains.

Need more information?
This guide only provides an introduction to the trade
concession offered to Bangladesh.
If you are interested in finding out more detail about the
concession and the eligibility of your goods, there are many
sources available on the internet to assist you.

Australian Customs Service website
www.customs.gov.au
For information on any Customs matters contact
Customs Information & Support Centre on
+ 61 2 6275 6666
Email
information@customs.gov.au

For Tariff Concession Order form (B443) visit
http://www.customs.gov.au/site/page.cfm?u=4533
A full list of Least Developed Countries, Developing Countries, and Forum
Island Countries can be found in Schedule 1 of the Customs Tariff Act 1995
www.austlii.edu.au/au/legis/cth/consol_act/cta1995178/

or call the Australian Quarantine and Inspection Service
+61 1800 020 504 (toll-free)

Australian High Commission, Dhaka
www.bangladesh.embassy.gov.au

design INTENT

For information about Australia's quarantine export regulations and importing
country requirements visit
www.aqis.gov.au

www.intentdesign.net

To understand the benefits for LDCs from increased market access, the
following research report from the Australian Productivity Commission may be
useful
http://www.pc.gov.au/study/tariffldc/finalreport/tariffldc.pdf

